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His theory of capital as consisting of implements of pro-
duction, which are embodiments of past labour, and his
theory of modern capitalism as representing nothing but
a gradual abstraction by a wholly unproductive class, of
these implements from the men who made them, and who
alone contribute anything to their present productive use.

His theory that wages could never rise, but must, under
capitalism, sink all over the world to the amount which
would just keep the labourers from starvation, when,
driven by necessity, they will rebel, and, repossessing
themselves of their own implements, will be rich forever
afterwards by using them for their own benefit.

CHAPTER  III

THE ROOT ERROR OF THE MARXIAN THEORY. ITS
OMISSION OF DIRECTIVE ABILITY. ABILITY AND
LABOUR DEFINED .          .                    .          .          .19

The theory of Marx analysed. It is true as applied to primi-
tive communities, where the amount of wealth produced
is very small, but it utterly fails to account for the in-
creased wealth of the modern world.

Labour, as Marx conceived of it, can indeed increase in
productivity in two ways, but to a small degree only, neither
of which explains the vast increase of wealth during the
past hundred and fifty years.

The cause of this is the development of a class which, not
labouring itself, concentrates exceptional knowledge and
energy on the task of directing the labour of others, as
an author does when, by means of his manuscript, he
directs the labour of compositors.

Formal definition of the parts played respectively by the
faculties of the labouring and those of the directing
classes.